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Micraso Iniermal OEM Price Guidsliae ' Microsoft Conlidcaual

Applications Price Guideline
" For distribution only in conjunction with ao OEM's PC systems.

Applications ars to be licensed on an Applications License Agresment scparate frorn the OEMs license
agreement for Systems products. Also, applications products and systems products should not te
*linked® 10 one another in any way (e.g., requiring license of one type of product in order to get the cther
lype of product; offering discounts on one rype of product if a customer takes another type of product).

An OEM that elects to ship an application program is required to separate the application program setup
and install disketies fram the spplication mamuals, shrink-wrap them together and ship thers only insids
the-same box as the PC system. The disk labels and OEM's application box should have ths printed
statement: "For distributica only in conjunction with {OEMs pame]) microcomputer system's”,

Example: For an OEM that elects to ship an applicatian program and is licznsiog MS-DOS, Windows
and WinWorks, packaging would be as follows: :

Packet 1 Setup disks for cach of the products
Packer 2 MS-DOS manual and remaining disks
Packet 3 Windows manual and remaining disks
Packat 4 WiaWorks manual and remaicing disks

Prices herein are for Microsof uppGeation products shipped in combination with en OEM's dzfined PC
systems on 8 per-system basis upder a royalty license, Per-system means "all units of 3 particular model®
that the customer ships (e.g. all units of Compag’s Daskpro) or & parteular subsel(s) of a givea processor
type (e.g. 486D, 33MHz ). If your OEM would like to license MS applications on a per-copy basis,
thien the price, terms and conditlons are the same as thosz offered 10 software dismibutors. In general, the
OEM/distributor price will be at a 46% discouat fram the MS suggested retail price.

Application licenses require the OEM to include a Mcrosof) product update registation cad in the box
the application ships in.

High-End Windmvl Applications14

U.S. Osly o ¢-Month License Unit Commitment
Al r-Svytem I 2500 + 12,500 + 25,000 +
Excel fnr_Wlndows 5118 $58 $79
Word for Windows . . 3116 $98 378
MS-DOS Word 548 $35 5
Multimedia Word for Win on CO-ROM 10 ;139 $11S 595
Projed for Windows s162 . $134 $111
PowerPolnt for Windows $118 $96 578
Accass 2 3116 $38 $78
FoxPro $118 £33 579
Office for Windows ! 173 $145 | $118
NOTE: Consult with your OEM Area Director or Sales Manager before quoting gny high-end Windows
applications.
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MicrosoA latzmal OEM Price Guideline

Hish-End Windows Applications

Miczosal Caalidenusl

Foreign Language Versioas 6-Moaoth License Unit Commitment
A2  Per-Svaem Rovalties 2500+ 12.500 + 25,000 +
Exes| for Wirdows stiet $158 . $134
Word fer Wingaws $191 3153 $131
MS-COS Werd 374 $58 1
Muiimedia Word for Win on CO-ROM 10 $229 $189 $157
Project for Windows $<63 $222 $1a3
Access!2 3181 3158 $131
4 FaxPro $191 $158 $131
PowerPolnt for Windows 3191 $158 S1314

High End Per-System Royalty Incentives & Adders

Incenuives and adders from Toble Z1 are for adjusting high-ead Windows applicatioas royalties from Tables Al and A2,

) Adlusiments
Z1  Pre-Instali on hard disk drive, Hign End Windows Applications = « $5.00
MS mrovides end-user suppert far High End Windows Apps 4 +$20.00
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Microsall Inianal OEM Price Guidslins

Micrasa® Condidenoal

Entry Applications
U.S. Only 6-Month License Unit Commitment
Bi PerSyswam Royaltjes 2,500+ 12,500 « 25,000 +
MS-DOS Works $15 $10 57
ROM Werks (1MB of 2MB) N/A NA 5
Works for Windows $30 $25 $16
+ Mulllmedia Works for Windows 330 $25 318
MS Meney 35 b px]
MS Publisher 328 526 §24
MS CO Pubfisher 33 $31 $29
MS Profit 28 528 24
~ Windows Emensinmem Pack |, II, 11l or IV 4 $3.50 $3
Windows Produclivity Pack 7] $3.50 Lx]
MS Galf 13 $10 38 2

Forelgn Language Versions

6-Month License Unit Commitment

B2  PerSystern Rovsitieg 2,500 + Unity 12,500 + 25.000 +
MS-DOS Works $25 317 2
ROM Works (1MB ar 2MB) NA NA 38
Works for Windows 349 $41 b4
Multimedia Works 9 1 $25
Microsoft Money $17 $15 $13
MS Publisher $46 =3 $40
MS CD Publisher $49 N7 $45
MS Profit NA NA N/A
Windaws Emtertalnment Pacx I, 1, lil, or IV 7 6 $5
Windows Productivity Paex .1/ 5 55
MS Golf 13 $16 $15 T14

Entry Applications Per-System Royalty Incentives & Adders

The incentives and adders from Table Z2 ace

for use to adjust Entry Windows applications from Tables 31

and B2 Note that the end-user support adder from Table Z2 is also applicable for Multimedia title royalties
zom Table C1.
Adlusiments
Z2  Pre-insialt an hard disk Orive, Eniry Windows Applications > - $0.50
MS provides end-user suppad for Entry Apps & Multimedia Tilles 4 +35.00
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Mizrosoll Int=rral OEM Prize Guideling Mizesalt Cocfidenll

Multimedia & CD-ROM Titles

Tor distribution in conjunction with an OEM's hardware products (PC systems, CD-RQM drives,
scund adapter cards, etc.).

U.S. Only 6-Month License Unit Commibment
C1  Per-Syrem Royaliles %78 2500 + 12,500 + 25,000 +
Mulimedia Sookshelf 822 $158 $15
Multimed!a Beethoven: Tha 5th Symphony $15 $12 510
MS-Bookshel! (DOS) 18 $14 812
Microsof Encana © $150 $125 35110
Micosoft Musical Instruments $15 §12 $10
B Micosoft Cinemania 315 $12 510
Microsoft Soundbits (World Music) s7 $5 L2

Per-Copy Finished Goods Without Hardware Restrictfon - U.S. Only
We no longer offer Finished Goods to OEMs directly. They must go through disuibution for all
U.S. versions of Microsof packaged product applications.

Per-Co nished Goods for Non-US Distribotion

Finished Goods licenses for all nop-U. S, versions of Figh-End Windaws and Entry applications aze
ofered at a 46% discount from the SRP of the applicable forcign country. Products are odered
under master Leense; fulfllment and billing is through the local subsidiary,

Working Models of Windows Applications :
Full-functionlimited capacity English language versions of Windows applications Working Models is
now royalty free. Working Models presently are offered on Excel, Word, Project, PowerPoint,
Works, Mooey and Publisher. An OEM is required to pre-install Working Models on a hard disk drive -
with Windows.

Pricing Explanation
erermimin e [icabl; 0]

Tbe OEMs "License Unit Comminment” is detcrmined on an application-by-applicagion basis. The
Application royalty is determined by the number af units the OEM commits (o in their licease. For
example, if the OEM Deenses 7500 units of WinWord the royalty wowd be 5116.00 (Tshle A1),

ing Per-Systermn Royairy Incantive, dders B
For exarmple, if ] OEM would like to license Ward for Windows and pre-installs the application oote
8 hard disk drive, its royalty would be sdjusted as shown below.

: 2,500+ 12,500+ 25,000+
Word for Windows $116.00 $96.00 $79.00
Less pre-install incemive -5.00 -5.00 -5.00
Net Werd Royalty $111.00 $91.00 $74:00 MS 0138
4
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Micrmseh latnal OEM Prics Guldellae Microsolt Confidential

Apnlving Per-Svstern Rayalty [nzentives & Adders

Cortinuing with the example, if the OEM is unzble to provide suppart in the UK although it intands
10 distribute the products there, the OEM will therefore rely on Microscft's UK subsidiary to provide
support to its customers in that country and will be charged a royalty uplift, Base royalties for copies
shipped ia the UK are Som Table A2 and determined a3 follows:

2,500+ 12500+ 25,000+
Word for Windows (UK version)  §191.00 $158.00 3131.00
Less pre-install incentive -5.00 -5.00 -5.00
MS end-usse support (UK units only)+20 00 +20,00 +20.00
©  NetWord Royalty $206.00 5173.00 $146.00

Determining a Minimum Commitment Quote

Quote minimum commitments at the price column no grester than the minimum units committed 1o by
the OEAL In other words, if an OFM states it will ship 17,500 units, quote their minimum usit

© commitment ¢ 12,500 units and apply the royalty from that column. If the OEM expects ta ship
5,000 units, quote its ruinimum unit commitmeat at 2,500 and royalty from that columa,

Notes on Royalty Licensiog (A, B, C & Z Tables)

Notc 1 Application licenses require the OEM to include a Microsoft product registration card
in the box the application ships in. For OEMs selling directly to end-users this may be
“waived pravided the names, phopes and addresses of the end-users receiving MS
" applications are supplied to Microsoft. This applies to all application products above
ineluding Multimedia & CD-ROM tides.

Note 2 Standard licanse terms are for a period of six (6) months. Longer licenses are possible
but you should provide the OEM with 2 cncellation option at the end of cach
successive &x (6) month interval of the feense. Coasult your OEM Arza Director for
renewals or licenses greater than &~montbs.

Note 3 The OEM is responsible for production of finished goads for end-users. Negotate
vigorously for guaranteed OEM advertising featuring the Lzensed applicaton(s).
Note 4 The € M will provide end-user support for licensed applications in every rmarkes it
~sells the product , Ifithe OFM ships product into countries where its unable to support 1
the application and will therefore rely oa the local MS subsidiary to provide end-user <L
support, the OF2M will be charged for those copics as per Tabl-s Z) and Z2. =
: S >
Note 5 The OEM is provided 2 golden master copy of the application for pre-installation =
purposes. : ?..: —
Note 6 Golden masters for exch Maltimedia tite are available. Pleasc contact Matin Leshy =0
(mastinl), when licensing Multimedia titles. f
Note 7 Pre-installarion incentive is not applicable for CD-ROM and Multimedia tites since ’
they ship on a CD-ROM dizk.
Note 8 VP OEM and VP Applicstions spproval is required before quoting prices below
guideline or on unjt commitments over 50,000, Please contact your OEM Area
05/11/93 Iniernal Use Only 6
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Direzior.

Note § ROM Works carries a nimum semi-anaual commitment of 12,500 units due to the
testing and development that Microsoft is required to conduct. Plzase comact Kellse
McCusker (kelleem) to set up delivery & testing schedules, Thz applicable OEM
system must have no standard foppy drives (IC cards are permutted),

Notz 10 Multimedia Word for Windows is an English language only product. Intemnartional
markets are Lmited to Canada and Australia. The UK is excluded due to trademark

condlicts.
Nete 11 Support for Office for Windows is priced at 520 for each spplication in the package.
_ Note 12 For any Access price quotes, pls contact Dale Christensea (dalech), Appsline
Marketing Manager. '
Note 13 8EM VP approval is needed for amy MS Golf deals. Please contact your OEM Area
irector, : . _ .

Note }4: High-end Windows Applications licsnczes will be required o report sales out @LVYA)
information as required in the applicable Exhibit C.
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